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Abstract

The purpose of this research is to examine various types of privieges and
restrictions on exercising custom privileges extended to operators of Duty Free warehouses
and Duty Free shops. Recommendations for improvements of rules and regulations are
made so that operators of Duty Free warehouses and Duty Free shops can exercise their

rights without breaking the rules and withholding the Principle of Customs Duty Law.

The establishment of Duty Free warehouses and Duty Free shops is considered as
a type of rights under Customs Duty Law. The operators of Duty Free warehouses and
Duty Free shops are exempt from payment of tax for imported goods released from Duty
Free Warehouse for export. Duty Free shop that sells imported goods to passengers
departing the country or re-export imported goods, or sells imported goods to passenger

arriving into the country are also exempt from payment of import tax In addition the



operators are exempt from payment of excise tax and not responsible for payment of VAT

for business transactions not yet made.

The restrictions obstruct the operators of Duty Free warehouses and Duty shops

from exercising their privileges as follows:

1. Restriction on the establishment of Duty Free Warehouses and Duty Free Shops.
2. Restriction on types of goods displayed and soid in Duty Free shops.

3. Management of deteriorated goods.

4. Restriction on sales of goods in Duty Free shops to passengers arriving into the

country.

These restrictions were imposed because of prevailing Customs Department laws
and regulations which adversely affected business operators. Therefore these restrictions
should be revised by ensuring that for each type of law the application for permit to import
goods matches the objective of the permit. In addition better management of goods with
depreciated value should be introduced so that when these goods are taken to be
disposed, they should be exempt from tax. And finally signage with Sales Conditions of

liquor and cigarettes should be displayed at all sales points.

Moreover, the author believes that Customs Department with responsibility to
control and supervise the management of Duty Free warehouses and Duty Free shops
should initiate the amendment of the law by issuing a subordinating law (clause) or
coordinate with relevant government offices to amend the law in order to improve the

restrictions for the benefit of the operators and the consumers.
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AWIN A
MEMORANDUM D4-3-1
Ottawa,Canada November 12, 1996
SUBJECT
DUTY FREE SHOP - REGULATIONS
This memorandum outlines the regulations governing the operation of the duty free
shops pursuant to sections 24, 30, 37, 166, and paragraphs 164(1) (i) and (j) of the
Customs Act.
Regulations
REGULATIONS RESPECTING
DUTY FREE SHOPS
Short Title
1. These Regulations may be cited as the Duty Free Shop Regulations.
Interpretation
2. In these Regulations,
“Act” means the Customs Act; ( Loi )
“applicant” means a person who applies for a licence; ( demandeur )

“border crossing point” means a place on the international border between Canada and

the United States at which there is a customs office; ( poste frontalier )

“chief officer of customs”, with respect to a duty free shop or proposed duty free shop,
means the manager of the customs office or customs offices that serve the aréa in
which the duty free shop is located or is proposed to be located; ( agent en chef des
douanes )

“Department” means the Department of National Revenue; ( ministre )

“excisable goods” means goods that are subject to the Excise Act; ( marchandises

assujetties l'accise )
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“intoxicating liquor” has the same meaning as in the Importation of Intoxicating Liquors
Act; ( boissons alcoolises )

“licence” means a licence to operate a place as a duty free shop; ( agrement )
“licensee” means a person to whom a licence has been issued; ( exploitant )
“permanent resident” has the same meaning as in the Immigration Act, 1976. ( resident
permanent )

PART I

LICENSING OF

DUTY FREE SHOPS

Issuance of Licence

3. (1) Subject to subsection (6), the Minister may, where he deems it necessary or
desirable to do so, issue a licence to any qualified person who makes application
therefor in accordance with subsection (2) and who gives such security as may be
required under section 4 and pays any fee required to be paid under section 5.

(2) Any person who wishes to apply for a licence shall submit a completed application
therefor in the prescribed form to the Deputy Minister.

(3) A corporation is qualified to operate a duty free shop at a border crossing point if
(a) the corporation is incorporated in Canada; and

(b) all the shares of the corporation are beneficially owned by Canadian citizens or
permanent residents who

(i) are of good character,

(if) maintain their principal residence in Canada, and

(iii) resided in Canada for at least 183 days of the year preceding the year in which the
corporation makes the application for the licence.

(4) A person other than a corporation is qualified to operate a duty free shop at a

border crossing point if the person

(a) is a Canadian citizen or a permanent resident;
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(b) is of good character;

(¢) maintains his principal residence in Canada; and

(d) resided in Canada for at least 183 days of the year preceding the year in which the
person makes the application for the licence.

(5) A person is qualified to operate a duty free shop at an airport if the person has been
granted a lease or other right to occupy the place proposed to be operated as a duty
free shop.

(6) The Minister shall not issue a licence to an applicant unless

(a) the applicant meets the qualifications referred to in subsection (3), (4) or (5), as the
case may be;

(b) REPEALED

(c) the applicant has sufficient financial resources to enable him to lease or purchase
the place proposed to be operated as a duty free shop;

(d) the applicant has sufficient financial resources to enable him to provide the facilities,
equipment and personnel required under these Regulations;

(e) an adequate range of goods is not available in, or adequate service is not provided
by, any duty free shop already located in the area in which the proposed duty free shop
is to be located;

(f) the establishment of a duty free shop will not impede the flow of traffic in the area in
which the proposed duty free shop is to be located; and

(9) the Department is able to provide customs services with respect to the proposed
duty free shop.

(7) REPEALED

Security

4. (1) An applicant shall, before a licence is issued to him, give security in an amount

that is determined by the Minister, but in no case shall the amount of security be less

than $10,000.
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(2) The Minister may at any time require a licensee to increase the amount of security
given under subsection (1) to an amount sufficient to ensure the payment of any duties
payable in respect of the goods in the duty free shop.

(3) The security given under subsection (1) shall be deposited with the chief officer of
customs and shall be in the form of

(a) cash;

(b) a certified cheque;

(c) a transferable bond issued by the Government of Canada; or

(d) a bond issued by

(i) a company that is registered and holds a certificate of registry to carry on the fidelity
or surety class of insurance business and that is approved by the President of the
Treasury Board as a company whose bonds may be accepted by the Government of
Canada,

(if) a member of the Canadian Payments Association referred to in section 4 of the
Canadian Payments Association Act ,

(ii) a corporation that accepts deposits insured by the Canada Deposit Insurance
Corporation or the Régie de I'assurance-dépots du Québec to the maximum permitted
by the statutes under which these institutions were established,

(iv) a credit union as defined in paragraph 137 (6) (b) of the Income Tax Act , or

(v) a corporation that accepts deposits from the public, if repayment of the deposits is
guaranteed by her majesty in right of a province.

Licence Fees

5. (1) Every licensee shall pay to the chief officer of customs a fee for his licence,
determined in the manner described in subsection (2) or (5), as the case may be.

(2) Subject to subsection (4), a licensee of a duty free shop at an airport shall pay, for

the period beginning on the day on which the licence is issued and ending on March 31

in the same fiscal year and for each fiscal year of operation thereafter, a fee determined




on the basis of the amount of security deposited under section 4 in accordance with the

following table:

Amount of Security Deposited Amount of Fee Per Fiscal Year
$10,000 $ 100

$10,001 to $50,000 $ 800

$50,001 to $200,000 $ 1,500

$200,001 to $500,000 $ 3,000

more than $500,000 $ 5,000

(3) The fee payable under subsection (2) for the period beginning on the day on which
the licence is issued and ending on March 31 in the same fiscal year shall be paid on
or before the issuance of the licence and the fee for each fiscal year of operation
thereafter shall be paid on or before April 1 of that fiscal year of operation.

(4) Where the licence is issued in respect of a duty free shop in an airport for a period
of less than twelve months in a fiscal year, the fee payable under subsection (2) for that
fiscal year shall be in an amount that is the same proportion of the applicable fee as the
number of months for which the licence is issued is of the fiscal year.

(5) A licensee of a duty free shop at a border crossing point shall pay a fee in an
amount that is equal to the aggregate of

(a) one per cent of the first $500,000 of the annual gross revenue from sales,

(b) two per cent of the next $500,000 of the annual gross revenue from sales, and

(c) three per cent of the annual gross revenue from sales that exceeds $1,000,000,
calculated monthly and payable in monthly instalments on the fifteenth day of the month
following the month in which the sales were made.

(6) For the purposes of this section, “fiscal year” means the period beginning on April 1

of a year and ending on March 31 of the year next following.

Term of Licence
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6. (1) Subject to subsection (2), a licence is valid for a period beginning on the date
indicated on the licence as being the date on which the licence becomes effective and
ending on the date indicated on the licence as being the date on which the licence
expires.

(2) No licence shall be valid for more than five years.

Amendment of Licence

7. (1) The Minister may amend a licence only for the following purposes:

(a) Subject to subsection (2),

(i) to change a restriction specified in the licence as to the classes of goods that may be
received in the duty free shop, or to specify such a restriction;

(ii) to change the circumstances specified in the licence in which goods may be
received in the duty free shop, or to specify such circumstances; or

(b) to change the name of the licensee, where the name of the licensee is changed.
(2) The Minister may amend a licence for the purposes set out in subparagraph (1) (a)
(i) or (ii) only where he has given 90 days notice of the proposed amendment.
Cancellation or Suspension of Licences

8. The Minister may cancel a licence where the licensee

(a) no longer owns or leases the place that is licensed as a duty free shop;

(b) requests the Minister in writing to cancel the licence; or

(c) is bankrupt.

9. (1) Subject to section 10, the Minister may suspend or cancel a licence where the
licensee

(a) is the subject of a receivership in respect of his debts;

(b) fails to comply with any Act of Parliament or regulation made pursuant thereto, that
prohibits, controls or regulates the importation or exportation of goods, or that relates to

customs and excise;

(c) REPEALED
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(d) has, in the course of his operation of the duty free shop, acted dishonestly in his
business dealings with customers, suppliers, customs brokers, carriers, Her Majesty or
servants of Her Majesty; or

(e) has failed to carry out, within a reasonable time and in a reasonable manner, any
proposal made in the application for the licence.

(2) Subject to section 10, the Minister may suspend or cancel a licence where

(a) the volume of goods sold in the duty free shop is no longer sufficient to warrant the
continued operation of the duty free shop;

(b) there is no longer a need for a duty free shop in the area in which the duty free
shop is located; or

(c) the Department is no longer able to provide customs services with respect to the
duty free shop.

(3) Subject to section 10, the Minister may cancel a licence where the licensee

(a) has made a misrepresentation in the application for the licence; or

(b) no longer qualifies under these Regulations for a licence.

10. (1) The Minister shall, immediately after suspending a licence, give to the licensee a
notice confirming the suspension and providing all relevant information concerning the
grounds on which the Minister has suspended the licence.

(2) The licensee may, within 30 days after the date on which the licence is suspended,
make representations to the Minister regarding why the licence should be reinstated.
(3) The Minister shall, before cancelling a licence under section 9, give the licensee 90
days notice of the proposed cancellation and provide the licensee with all relevant
information concerning the grounds on which the Minister proposes to cancel the
licence.

(4) The licensee may, within 90 days after the day on which the notice referred to in

subsection (3) is given, make representations to the Minister regarding why the licence

should not be cancelled.
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Reinstatement and Renewal of Licences

11. The Minister may reinstate a suspended licence where the Minister is satisfied that
the cause for the suspension no longer exists.

12. The Minister may renew a licence on the expiration of its term on condition that
(a) in the case of a duty free shop at a border crossing point, the licensee submits an
application therefor in the prescribed form to the Deputy Minister at least six months
before the date on which the licence is to expire;

(b) in the case of a duty free shop at an airport, the licensee has been granted a new
lease, an extension of the existing lease or a new right to occupy the place operated as
a duty free shop; and

(c) no grounds exist for the Minister to suspend or cancel the licence.

PART Il

OPERATION OF

DUTY FREE SHOPS

Facilities, Services and Standards

13. (1) Every licensee shall, at the duty free shop in respect of which his licence was
issued,

(a) provide or make available public washroom facilities that are easily accessible to
disabled persons;

(b) provide or make available public telephones that are easily accessible to disabled
persons, if the telephone company providing service to the duty free shop agrees to
provide such telephone service;

(c) provide service in English and French if the duty free shop is located in an area in
which customs services are provided in English and French; and

(d) display notices in English and French indicating

(i) that the goods sold in the duty free shop are for immediate exportation only and must

be reported under the Act if they are returned to Canada,
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(i) the circumstances in which goods imported into the United States by individuals are
exempt from duties, and

(iii) the circumstances in which goods imported into Canada by individuals are exempt
from duties;

(e) REPEALED

() REPEALED

(2) Where a duty free shop forms only part of a building, the licensee shall keep the
duty free shop separate from the remainder of the building by a partition or other
suitable structure.

(3) REPEALED

14. Every licensee shall ensure that

(a) the goods received in the duty free shop are stored and marked in such a manner
that

(i) those goods may be readily identified and checked against the licensee's records of
inventory and, in the case of imported goods, against the relevant customs accounting
documents, and

(il) domestic goods may be readily distinguished from imported goods;

(b) the goods received in the duty free shop are held in an area designated by the chief
officer of customs until, in the case of imported goods, those goods have been
accounted for under the Act or, in the case of domestic goods, those goods have been
approved by an officer for entry into the licensee's inventory;

(c) the duty free shop may be locked and sealed by an officer where the chief officer of
customs requests that the duty free shop be locked and sealed, for the purpose of
enabling an officer to check the goods therein against the licensee's records of

inventory;
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(d) the duty free shop may be locked and sealed by an officer in the event that the
licensee's licence expires or is cancelled or suspended and may be kept locked and
sealed until

(i) in the case of goods therein other than excisable goods or wine, the duties and taxes
payable on the goods have been paid or the goods have been disposed of in
accordance with the laws relating to customs and excise, and

(i) in the case of goods therein that are excisable goods or wine, the goods have been
disposed of in accordance with the laws relating to customs and excise or, in the case
of intoxicating liquor, in accordance with the laws relating to intoxicating liquor of the
province in which the duty free shop is located; and

(e) the duty free shop is kept suitable for the safekeeping of the goods stored therein.
15. (1) No intoxicating liquor shall be sold in a duty free shop in a province unless the
licensee has obtained written approval to sell intoxicating liquor from the board,
commission or agency that is authorized by the laws of the province to sell or to
authorize the sale of intoxicating liquor in that province.

(2) No intoxicating liquor shall be transferred from a duty free shop in a province to
another duty free shop or to a bonded warehouse in the province unless the licensee
has obtained written approval for the transfer from the board, commission or agency
described in subsection (1).

Receipt of Goods

16. (1) Every licensee shall, on the arrival of goods at the duty free shop in respect of
which his licence was issued,

(a) acknowledge the receipt of the goods by

(i) endorsing the bill of lading, waybill or other similar transportation document
presented to him by the carrier, or

(i) endorsing the document by which the licensee accounts for inventory; and

(b) immediately notify the chief officer of customs of the receipt of the goods.
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(2) Before any goods are taken into a duty free shop, the licensee shall present to the
chief officer of customs any documents required to be presented to him under the Act
or any regulations made pursuant thereto.

Provision of Information

17. Every licensee shall provide to the chief officer of customs

(a) a summary of monthly sales and remittance of fees, in the prescribed form, no later
than 15 days after the last day of the month in which the sales described on the form
were made; and

(b) an annual report, in the prescribed form, not later than 60 days after the end of the
fiscal year of the duty free shop for which the report is made.

Transfer of Ownership of Goods

18. (1) Subject to subsections (2) to (4), the ownership of goods in a duty free shop
may be transferred only by sale to persons who are about to leave Canada.

(2) The ownership of goods in a duty free shop may be transferred to the person who
sold them to the licensee, on condition that the goods are dealt with in accordance with
the laws relating to customs and excise.

(3) The ownership of goods in a duty free shop may be transferred to a person having a
licence in respect of another duty free shop, on condition that the goods are dealt with
in accordance with any law relating to customs and excise, and, in the case of
intoxicating liquor, in accordance with section 15.

(4) Where a licensee's licence is about to expire or be cancelled and a new licensee is
to be licensed to operate a duty free shop on the same premises as the premises of the
licencee, the ownership of the goods in the duty free shop may be transferred to the
proposed new licensee.

19. No licensee shall sell, give or in any manner convey any tobacco product to a

person under the age of eighteen years.
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REGULATIONS RESPECTING

THE KEEPING OF RECORDS

BY PERSONS WHO IMPORT

COMMERCIAL GOODS OR CAUSE

SUCH GOODS TO BE IMPORTED

AND BY PERSONS WHO ARE ISSUED

A LICENCE UNDER SECTION 24 OF THE

CUSTOMS ACT OR SUBSECTION 81(1)

OF THE CUSTOMS TARIFF OR

A CERTIFICATE UNDER

SUBSECTION 80.1(1)

OF THE CUSTOMS TARIFF

Short Title

1. These Regulations may be cited as the Imported Goods Records Regulations.
Interpretation

1.1 In these Regulations,

“Act” means the Customs Act; ( Loi )

“‘commercial goods” means goods imported into Canada for sale or for any industrial,
occupational, commercial, institutional or other like use. ( marchandises commerciales )
General

2. Every person who is required by subsection 40(1) of the Act to keep records in
respect of commercial goods shall keep, for the period of six years following the
importation of the commercial goods, all records that relate to

(a) the origin, marking, purchase, importation, costs and value of the commercial goods;
(b) payment for the commercial goods;

(c) the disposal of the commercial goods in Canada; and
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(d) any application for an advance ruling made under subsection 43.1(1) of the Act in
respect of the commercial goods.

3. In addition to the records referred to in section 2, a person who imports or causes to
be imported commercial goods that have been released free of duty or at a reduced
rate of duty because of their intended use or because they were intended to be used by
a specific person shall keep, for the same period of time referred to in that section,

(a) a certificate or other record signed by the user of the commercial goods that shows
the user's name, address and occupation and indicates the actual use made of the
commercial goods; or

(b) in the case where the commercial goods have been diverted to a use other than that
on the basis of which they were released free of duty or at a reduced rate of duty or
have been sold or otherwise disposed of to a person not entitled to have the
commercial goods so released, records that contain information sufficient to confirm that
the full applicable duties have been paid.

3.1 Every person who is required by subsection 40(3) of the Act to keep records in
respect of commercial goods shall

(a) where the person has been issued a licence under section 24 of the Act for the
operation of a place as a sufferance warehouse, keep all records that contain
information concerning the receipt of commercial goods into it, and the removal of those
commercial goods from it, for the period of six years after the receipt of the commercial
goods into it;

(b) where the person has been issued a licence under section 24 of the Act for the
operation of a place as a duty free shop, keep all records that relate to commercial
goods received into it, for the period of six years after the sale or disposal of those
commercial goods, including all records that contain information concerning

(i) the accounting for the commercial goods,

(i) the sale or disposal of the commercial goods from the duty free shop,




87

(iii) the actual selling price of the commercial goods in the duty free shop and the
manufacturer's suggested retail price,

(iv) the amount that the person paid for the commercial goods,

(v) the control of inventory in the duty free shop,

(vi) the composition of the inventory in the duty free shop,

(vii) the remittance of fees to the Department of National Revenue, or

(viii) the size of the display area allocated in the duty free shop to the commercial
goods;

(c) here the person has been issued a licence under subsection 81(1) of the Customs
Tariff for the operation of a bonded warehouse, keep all records that relate to
commercial goods received into it and commercial goods removed from it, for the period
of six years after their removal, including all records that contain information

(i) describing the commercial goods when they are received into or exported from the
bonded warehouse,

(i) accounting for the commercial goods when they are removed from the bonded
warehouse,

(ii) concerning inventory and the transactions that occur while the commercial goods
are in the bonded warehouse,

(iv) concerning the transfer of ownership in respect of the commercial goods,

(v) concerning the transfer of the commercial goods to another bonded warehouse, to a
sufferance warehouse or to a duty free shop, or

(vi) concerning the unpacking, packing, manipulation or alteration of the commercial
goods, or any combining of those commercial goods with other goods; and

(d) where the person has been issued a certificate under subsection 80.1(1) of the

Customs Tariff , keep all records that relate to commercial goods in respect of which

relief from the payment of duties has been granted under section 80 of that Act, for the
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period of six years after the relief is granted, including all records that contain
information concerning

(i) the importation of the commercial goods,

(ii) the processing in Canada of the commercial goods,

(iii) the amount of relief granted on the commercial goods,

(iv) the sale or transfer, between persons to whom certificates have been issued, of the
commercial goods,

(v) the payment, under subsection 103(1) of the Customs Tariff , of an amount equal to
the amount of the duties on any of the commercial goods that have been transferred,
sold or disposed of, or

(vi) the inventory in Canada of the commercial goods.

4. The records referred to in sections 2 to 3.1 shall be kept in such a manner as to
enable an officer to perform detailed audits of the records and to obtain or verify the
information on which a determination of the amount of the duties paid, payable,
deferred or relieved was made.

5. The records referred to in sections 2 to 3.1 may be copied by means of any
photographic, microphotographic or image processing process that is in accordance with
National Standard of Canada CAN/CGSB-72.11-93, Microfilm and Electronic Imaging as
Documentary Evidence , published by the Canadian General Standards Board in
November 1993, as amended from time to time, and kept in that format for the period
prescribed in those sections.

6. The records referred to in sections 2 to 3.1 may be kept on machine-sensible data
media if the media can be related back to the supporting source documents and are

supported by a system capable of producing accessible and readable copy.

Enforcement
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7. Where a person has not kept records in accordance with these Regulations,
preferential tariff treatment under NAFTA may be denied or withdrawn in respect of the
commercial goods that are the subject of those records.

8. Where any person who is required to produce records in accordance with subsection

43(1) of the Act fails to do so, preferential tariff treatment under NAFTA may be denied

or withdrawn in respect of the commercial goods that are the subject of those records.
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CUSTOMS ACT AUSTRALIA

PART V - WAREHOUSES

SECTION 96B INWARDS DUTY FREE SHOPS

96B(1) [Interpretation]

In this section-

"international flight" means a flight, whether direct or indirect, by an aircraft between a

place outside Australia from which the aircraft took off and a place in Australia at which

the aircraft landed;

"inwards duty free shop” means a warehouse in respect of which the relevant

warehouse licence authorises the sale in the warehouse of airport shop goods to

relevant travellers;

"place outside Australia”

i

(Omitted by No 111 of 1990)

"proprietor” , in relation to an inwards duty free shop, means the holder of the

warehouse licence that relates to the inwards duty free shop;

"relevant traveller" means a person who-

(a) has arrived in Australia on an international flight, whether as a passenger on, or as

the pilot or a member of the crew of, an aircraft; and

(b) has not been questioned, for the purposes of this Act, by an officer of Customs in

respect of goods carried on that flight.
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96B(2) [Sale of goods in warehouse in certain conditions]

A warehouse licence is not to authorise the sale in the warehouse of airport shop goods

to relevant travellers unless the warehouse-

(a) is situated at an airport; and

(b) is so located that passengers on international flights who arrive at that airport would

normally have access to the warehouse before being questioned for the purposes of

this Act by officers of Customs.

96B(3) [Goods may be taken by relevant traveller]

Subject to the regulations (if any), a Collector may give permission, in accordance with
subsection (4), for airport shop goods that are specified in the permission and are sold
to a relevant traveller in an inwards duty free shop that is specified in the permission to

be-

(a) delivered to the relevant traveller; and

(b) taken by the relevant traveller for reporting to an officer of Customs doing duty in

relation to clearance through Customs of the personal baggage of the relevant traveller.

96B(4) [Permission must be in writing]

Permission under subsection (3) is given in accordance with this subsection if it is in

writing and is delivered to the proprietor of the inwards duty free shop to which the

permission relates.
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96B(5) [Regulations may prescribe conditions, etc.]

Without limiting the matters that may be prescribed in regulations referred to in

subsection (3), those regulations-

(a) may prescribe circumstances in which permission under that subsection may be

given;

(b) may prescribe matters to be taken into account by a Collector when deciding

whether to give permission under that subsection; and

(c) may prescribe conditions to which a permission under that subsection is to be

subject.

96B(6) [Collector may impose conditions]

A Collector may, when giving permission under subsection (3) or at any time while a
permission under that subsection is in force, impose conditions to which the permission
is to be subject, being conditions that, in the opinion of the Collector, are necessary for
the protection of the revenue or forthe purpose of ensuring compliance with the
Customs Acts, and may, at any time, revoke, suspend or vary, or cancel a suspension

of, a condition so imposed.

96B(7) [Conditions to which permission subject]

Without limiting the generality of paragraph (5)(c) or subsection (6), a condition referred

to in that paragraph or that subsection to which a permission is to be subject may be-

(a) a condition to be complied with by the proprietor of the inwards duty free shop to
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which the permission relates or by relevant travellers to whom goods to which the

permission relates are sold; or

(b) a condition that the proprietor of the inwards duty free shop to which the permission

relates will keep records specified in the regulations.

96B(8) [Condition takes effect on service of notice]

A condition imposed in respect of a permission under subsection (6) or a revocation,
suspension or variation, or a cancellation of a suspension, of such a condition takes
effect when notice in writing of the condition or of the revocation, suspension or
variation, or of the cancellation of the suspension, is served on the proprietor of the
inwards duty free shop to which it relates, or at such later time (if any) as is specified in
the notice, but does not have effect in relation to any goods delivered to a relevant

traveller before the notice was served.

96B(9) [Condition may relate to all goods]

A condition imposed in respect of a permission under paragraph (5)(c) or subsection (6)
or a revocation, suspension or variation, or a cancellation of a suspension, of a
condition under subsection (6) may relate to all goods to which the permission relates
or to particular goods to which the permission relates and may apply either generally or

in particular circumstances.

96B(10) [Obligations of shop proprietor]

A permission under subsection (3) is subject to the condition that the proprietor of the
inwards duty free shop to which the permission relates will ensure that relevant

travellers to whom goods are delivered in accordance with the permission are aware of

any conditions of the permission with which they are required to comply.
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96B(11) [Failure to comply an offence]

If a person who is required to comply with a condition imposed in respect of a
permission under subsection (3) fails to comply with the condition, the person is guilty of

an offence against this Act punishable upon conviction by a fine not exceeding 50

penalty units.
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