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ABTRACT

The objective of this Independent Study is to study the factors determining the rate of
inflation in Thailand. The study analyzed the relationship between the consumer price index,
which is the indicator of the situation regarding the rate of inflation, and important variables
relating to the macro-economy, i.e. gross domestic product, the money supply (M2), exchange
rate, government expenditure and the interest rate. The yearly secondary data was taken from
1997 to 2010, and subsequently analyzed using multiple regression analysis and ordinary least
squares method.

The finding indicated that basic gross domestic product, the money supply (M2),
exchange rate, government expenditure correlated in the same direction with the rate of inflation
at a statistically significant level, in accordance with the set hypothesis. However, the interest rate
varied in the opposite direction with the rate of inflation at a statistically significant level, in

accordance with the set hypothesis.
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1 GDP EX MLR G M2 CPI
2540  4,706,000.00 31.37 15.25 925,000.00 5,266,800.00 84.80
2541  5,073,000.00 41.37 12.00 830,000.00 5,742,400.00 90.80
2542  5,002,000.00 37.84 8.50 825,000.00 5,828,700.00 92.40
2543  5,137,000.00 40.16 8.25 860,000.00 6,056,300.00 93.20
2544  5,208,600.00 44.48 7.50 910,000.00 6,404,100.00 94.30
2545  5,309,200.00 43.00 7.00 1,023,000.00 6,488,100.00 94.70
2546  5,799,700.00 41.53 5.75 999,900.00 7,062,300.00 94.90
2547  6,476,100.00 40.27 5.1/ 1,163,500.00 7,471,400.00 95.30
2548  7,195,000.00 40.27 6.75 1,250,000.00  7,926,900.00 96.80
2549  7,786,200.00 37.93 8.00 1,360,000.00 8,573,400.00 99.00
2550  8,399,000.00 34.56 7.13 1,566,200.00 9,109,000.00  100.00
2551  9,232,200.00 33.36 7.00 1,660,000.00 9,944,300.00 102.30
2552  9,813,800.00 34.34 6.25 1,835,000.00 10,617,000.00 102.60
2553  9,726,200.00 31.73 6.50 1,700,000.00 11,776,400.00 103.57

1211 910 Economic and financial statistics 1ag5u1Auvadszma’lne 2554 auilo 30

TINIAY 2554 10 http://www.bot.or.th/data/econfinance/download.xls
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Dependent Variable: CPI
Method: Least Squares

Date: 10/08/11 Time: 19:50

Sample: 2540 2553

Included observations: 14

w

v
=

Variable Coefficient Std. Error t-Statistic Prob.

G 5.10E-06 5.80E-06 0.880000 0.4045

EX 0.197266 0.145190 1.358671 0.2113

GDP 2.73E-06 1.55E-06 1.757778 0.1168

M2 6.47E-07 9.23E-07 0.700776 0.5033

MLR -0.466646 0.228356 -2.043499 0.0753

C 74.95412 9.457873 7.925051 0.0000
R-squared 0.973295 Mean dependent var 96.04786
Adjusted R-squared 0.956604  S.D. dependent var 5.156943
S.E. of regression 1.074277  Akaike info criterion 3.278700
Sum squared resid 9.232574  Schwarz criterion 3.552582
Log likelihood -16.95090 F-statistic 58.31358
Durbin-Watson stat 1.202619 Prob(F-statistic) 0.000004
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