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Research Title : The Impact of Factors on Money Flows in Capital and Financial

Account of Thailand

Abstract

Economic growth is considered to be a goal of macroeconomic policy which the government
sector places the most importance on. Foreign net import capital inflows play a vital role in economic
growth of Thailand because domestic saving level is inadequate for investment. This study aims to
(1) examine factors affecting money flows in capital and financial account ‘of Thailand and to (2)
compare factors affecting money flows in capital account between private and government sectors.
The findings of this study can be used as a guideline for predicting international capital flows. Also,
they can be served as a plan for government sector int carrying out monetary policy in order to achieve
macroeconormic goals.

This study was based on monthly time series sec:ondary data. The period of collecting data
contained 108 months starting from January 1993 to December 2002 using econometric multiple
regression analysis to investigate the coefficients of independent variables that significantly affected
dependent variables through ordinary least square.

The findings of this study are divided into two parts. The first part indicates the findings of
factors affecting money flows in capital and financial account of Thailand. It is fouﬁd that the
difference of economic growth rates as well as the difference of inflation rates between Thailand and
America ig positively correlated with money flows in capital and financial account of Thailand.
Exchange rate of baht per dollar is negatively correlated with money flows in capital and financial
account of Thailand. However, money flows in capital and financial account of Thailand are not
significantly explained by the differences of interest rates as well the differences of indice stock
exchange of Thailand and America, which was mainly due to the study conducted when Thailand was
facing an economic crisis. The second part of the study focuses on the comparison of factors
affecting money flows in capital and financial account of Thailand between private and government
sectors. It was found that economic factors can be used to explain money flows in capital and

financial account of Thailand only in private sector, but not in government sector.
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Vaurialles Entered/Removed”

Mondet Varizbles Enlered Varinbles Removed Keiod

! exchange raie,
ther[Ys,

Rdpli-ydpf:, Enigr
rhepli%,

sel-djiundex

"B Al icquesied varivhles erieied,

B Dependem Variable: eapitd steoun : USIV 91k

Maodel Summury"

Juh Erron of the

Maode! -4 R Square Adjusted R Square Estimme Durbin-Watson
1 668" A6 19 1115 2164
B Presietors: {Conglam), exehunpe g, e, gdphe pdpl%. plepla, sc-jiindes
b. Dependent Vasisible: capital accoun USDTfa‘anﬁ -
ANOVA!
Mudel Sum of Squares dr KMean Seue F S
! Repression 101420538.277 H] 20283967.655 16,431 on”
Residuat 15934182134 12 1234648844
Tanal 227364020.407 167
' 2 Predictors: (Conslant}, exchange e, th-f%, pdphepdplt%, phepfZ, sei-djizindes
B Dependent Variabie: eapital neonm § USDF?&NG‘:
) Coefficients’
Standardazed
Unstandaridized Coelicients Caclficienls
Mouded B Sl Ewrn Bets 1 Sig.
1 {Conmann 1950.700 G84.193 s
pdphrgdpl 930558 11308 A4 2951 A4
Phrpks 155.01¢ §5.132 JIE 1.424 071
Hrrfite Y3l 15872 R 1Ii) U206 979
set-djizindex S6A5E-03 0u Rl 0% 070
eaghange tite -5E.395 25582 0T 249 045
8 Dependear Vasiable: capital accoum llR[)ﬁvmnﬁ .
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Cusewise Diagnosties”
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capital accoun
Case Number Std. Residual USDﬁ'\muﬂ
56 -4.062 4175
57 1.02% 4057
39 -4.653 ~3334

”
: i Depeudent Voriable: copifsl aceount : USDWanum

Residuals Statistics”

Minimum Maximurm Wean Sid, Devintien
Predicted Value -1382.33 1996.28 24743 973.62 108
Residual -5170.33 A032.4% LATE-12 1084.88 108
Sid. Predicicd Volue -1.6M 1,796 oo 1,000 108
Std, Residual -4.653 3.629 00 976 104

B Dependent Varlabie:

»
eapital account : USTManLIR




ni = Id w ol ] 2 gl = o
MTHENINN 3 Wﬁﬂ'ﬁ’Jlﬂi'Ig‘H'ﬂ‘i]i]fﬂ’]11Wﬂﬂ531’|‘1JW'E‘Jﬂ'lﬁ'Lﬂﬁ'E]UU'IEINH‘luUiU

92

Uszinalne nsginiaenyy

Varlublles Entered/Removed”

Model

Variables Enicred

Variahles Removed

Meihod

exchange rate.
thtls%,
pdphegdphi¥e,
plepli¥e,
sel-djitindox

Eatter

2. All requested varistles emicred.

b Dependent Yariable: lenpital account : USDIBNYY

Mode! Summary”

Sall, Envor of the

FIuuusa

Model R R Square Adjusied R Square Estimute Durbin-Walson
1 0 b4 £05 556.05 1405
8 Prediciors: (Conatans), exchange rate, Hi-f:%, pdph-pdphYe, ph-pl%, sei-d)izindex
b. Dependent Variable; Jeapital accoun - USDIBnH
ANOVA"
Muodel Sum of Sgeares ar Mean Squore F Sig.
! Regression 123924823 689 5 24734964.234 3382 oo
Residua) 74743021.228 102 TI2821.757
Total [9B672846.917 107
B Predictors: (Conslant), exchange rate, sheel:%, poph-pdpf:%, ph-pfi%, sei-djl:ndex
b. Dependent Verisble: leapital account : USDIONYL
CorfTicients'
Ssanderdized
Unssandordized Coefficicnts Coefficienis
Medal B Sid, Brror Gl L Sig.
1 {Consiont} 1424.33) 520117 2.7 .008
pdph-pdpl:s 121.038 24275 618 4956 000
ph-pfi% 243.096 05.588 432 3,706 oo
rerfi% 49,892 21.252 191 -1.831 .b70
sei-djiiinges 2.382E-12 024 056 k| 42
exchange rate EERE: 22251 -250 -1.048 054

2. Dependent Yariable: Icapital acepun ; USTHENYY
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Casc Number

Sid, Residual

lcapital aceount :

uspuenau

36

73

~1.65%

-3.321

3415

-31s57

& Dependent Yaable: Teapial acepunt : USDipnau

Residuals Stazistics”

Mininium Masinnam Mean Sid. Devistion
Predicied Value 1898 38 2131.93 9931 1076 '9 148
Residual -1128.98 2038.54 0.78E~13 835.81 18]
Sud. Predicted Value -1L856 (R3] Rii] 1.000 108
Sud. Residuat -3 655 2381 AMID 170 108

4. Dependent Vardable: 1capital account : USDIBNYTY
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Variahles Entered/Remaved”

Model Yariobles Entcred Variables Removed Meihaod
1 exchange raie.
%,
goph-panfi%, Enler
pheph,
set-djizindex
3. Al vequesied variables entered.
b. Pependent Variable: 2eapitat accounsi | USDNRINT
Model Swmnary"
Sul. Error of the
Mode! R R Square Adjusied & Square Estimale Durbin- Watson
) 244 059 013 85156 - 2285
0. Predictors: (Constant), exchange rate, fi-rl2%, pdph-gdpli%4, phep%., sci-djidindes
b, Dependent Vasiabker 2capital account : USDWIANE
ANOVA"
Maodel Sum of Squarcs dr Mean Square F i
| Repression 4664849.062 s $32969.512 1.287 276"
Residual 3969678.596 192 15192427
Total 78634527.657 107
. Predictors: {Constani), exchange vate, thert:%, gdph-pdpl%. ph-pla, sai-djisindes
b. Dependent Variable: 2capital account : USD1NIINT
CorfMicients’
Standardized
Unsiandardized Coelficients Coellicients
Mode! B Sed. Ervor Beta 1 Sig.
i {Consiany) 528385 524.365 1.008 36
pdph-pdpf:¥ -28.308 24.148 ~.230 -1.172 et ]
ph-pia ~§8.2d5 15,245 =307 -1.35} R
h-rfi% 4B.594 7.109 205 1292 D16
set-djizindex *LE13E02 073 - 067 -2d7 05
exchange raie ~14.831 22,438 -.14) 610 504

3. Dependent Variable: 2eapital account : USDR1NTI
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Castwise Diagnostics”
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2capil;1l aceount ;
Case Number Sid. Residual Usbvrms
37 1.911 063
59 +5.145 4015
65 4,238 -3IN

B. Dependent Variable: 2capilal account : USDWIANG

Residuals Seapistics”

Miniturm Maximum Mean Sid. Deviation
Predicted Value =205.71 73244 148.82 208,80 108
Residual 438099 333056 LBIE-13 83145 HOB
Sud. Predicted Vahe -1.698 2,795 000 1.000 108
Sud. Residual -5.145 390 00 276 111

A Dependent Variable: 2Zeapital accouni : USDNWRIT
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